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Star of the South submission to Victoria’s Draft 30-Year Infrastructure Strategy 

I write to you on behalf of the Star of the South offshore wind project regarding Victoria’s Draft 30-

Year Infrastructure Strategy. We share the view that infrastructure must meet both immediate 

needs and those in the future and we commend Infrastructure Victoria on developing a broad and 

expansive strategy that is based on evidence, research and consultation.  

 

Infrastructure plays an important role in Victoria’s transition to a sustainable economy powered by 

clean energy. In addition, ports and freight terminals are critical for economic development and 

productivity. Specific to the Draft 30-Year Infrastructure Strategy’s recommendations, this 

submission presents Star of the South’s general support for: 

– Recommendation 02 – Augment electricity transmission for renewable energy and resilience 

– Recommendation 03 – Identify and coordinate priority Renewable Energy Zones 

– Recommendation 24 – Optimise capacity at the Port of Melbourne 

– Recommendation 25 - Act now to protect the future Bay West Port option 

 

Star of the South is Australia’s first offshore wind project, proposed to be located off the south 

coast of Gippsland in Victoria. We are a private company comprised of Australian founders and 

Copenhagen Infrastructure Partners (CIP), who are global leaders in offshore wind. We are proud to 

be the pioneers of offshore wind in Australia.  

 

Our project has the potential to power up to 1.2 million homes with a consistent and reliable 

source of electricity, meeting around 20 per cent of Victoria’s electricity needs. Offshore wind has 

proven to be a major driver of jobs and economic investment in regional coastal towns around the 

world. Socio-economic modelling found the project could create up to13,000 total jobs, including 

around 8,000 jobs during construction and nearly 1,200 long-term permanent jobs during 

operations, including 680 local jobs in a region affected by the decline of other industries.1 The 

project comprises an offshore wind farm, supporting electricity transmission infrastructure and the 

upgrade and use of ports to support construction and operation of the wind farm. 

 

 
1 Job numbers are a mix of direct, indirect and induced jobs as a result of the project, based on economic modelling from 

AlphaBeta Australia (2020). Job estimates based on a 2.2GW offshore wind project in Bass Strait. 
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Navigate the energy transition  

Victoria is at a turning point with its future energy supply. As noted in the Draft Strategy, the 

Government’s commitment to net zero emissions by 2050 means that we must change the way we 

generate energy as the energy used to power electricity, gas and transport produces around 90% 

of our emissions. We agree that electricity will increasingly need to be sourced from renewable 

generation, like solar and wind energy as existing generators reach the end of their technical lives. 

Independent modelling confirms offshore wind has a role to play in this transition. 

 

We are in principle supportive of the Draft Strategy’s Recommendation 2 and the need for 

Victoria to augment electricity transmission for renewable energy and resilience. While we 

recognise this Draft Strategy’s transmission infrastructure focus is on the two critical 

transmission extensions identified by AEMO for Victoria (VNI and Marinus Link), we believe 

there is merit in considering the benefits created from large scale offshore wind projects, 

such as the Star of the South.  

 

Offshore wind power can significantly enhance system security and delay overinvestment in some 

parts of the network. Using the Star of the South as a case study, there is a significant opportunity 

to avoid transmission, development and planning risks associated with onshore alternatives 

through a connection point in the Latrobe Valley, where there is existing, unused capacity and 

infrastructure.  

 

This is not to say that offshore wind power is a replacement for onshore renewables and 

transmission upgrades, but rather it provides the opportunity to better balance the whole system. 

The higher capacity factors of offshore wind power, combined with the ability to build at scale, 

allows for a system that has natural diversity through a complementary portfolio of generation 

sources that tap into different weather patterns, reducing the risk of dependent failure.2 

 

We are supportive of the Strategy’s Recommendation 3 and the need for priority Renewable 

Energy Zones (REZ) to be identified and coordinated. We agree that the Gippsland REZ 

should be included in the priority REZ determination process, as the region presents a 

unique opportunity in its existing strong transmission capacity coupled with a strong 

offshore wind resource. 

 

As highlighted in the draft report, a balanced electricity system requires multiple investments into a 

range of Renewable Energy Zones over the coming decade. In conjunction with other 

developments and investments, a Gippsland REZ and its offshore wind would help to balance a 

better system, smooth out the intermittency of renewables and provide energy security during 

 
2 Transmission cannot store power; pumped hydro has limited viable sites; and batteries currently have high costs and 

low capacity. Further, pumped hydro and batteries depend on power from the same renewable supplies they are 

backing up, so an extended period of low sun and wind risks draining them and leaving no source of supply (also 

known as dependent failure). Source: Richard Bolt, Driving Australia’s energy transformation, February 2019. 
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peak demand periods. Scientific data from the Bureau of Meteorology going back almost 30 years 

confirms the strength of Bass Strait winds on Melbourne’s hottest days, when demand for 

electricity is high. 

 

Combining varying projects and technologies in a single REZ can save large amounts on network 

investments. Coordinating REZ developments together with network upgrades is vital for achieving 

the most cost effective and reliable solution during the coming electricity transition. We believe 

that offshore wind is a vital component of this process and should be considered when planning 

future REZ developments.  

Stay connected to global markets 

Victoria’s economy and the high standard of living enjoyed by its citizens depends on the 

accessibility and efficiency of the ports for its users, which includes various importing and exporting 

businesses, and other commercial and recreational users. Ports and freight terminals are critical for 

economic development and productivity and are crucial for the offshore wind sector. 

 

Star of the South would be the first offshore wind farm in Australian waters and powering Victoria. 

Creating a new offshore wind industry in the state, supported by Victorian ports, is an opportunity 

for Victoria to become the nation's choice for clean energy investment, contributing to the state’s 

renewable energy targets. 

 

We are supportive of Recommendation 24 and 25, as the optimisation of the Port of 

Melbourne’s capacity and the need to protect the future of Bay West Port is vital for the 

growing and expanding needs of Victoria’s economy. We believe it is important to maintain 

flexibility across the possible expansion and development of Victoria’s commercial and local 

ports, and this should not be limited to the Port of Melbourne and Bay West Port. In 

particular, we support the ongoing development and investigation into the 'Gippsland 

Regional Port' given its close proximity to Victoria's strong offshore wind potential. 

 

Areas such as Gippsland may experience growth in new industries such as offshore clean energy 

and existing industries such as oil and gas. Flexibility ensures the ports system could adapt to 

change, as well as attract investment from future industries. Projects such as Star of the South 

would require ports that are able to facilitate its construction and operations phases. This is one of 

the most complex aspects of our project to plan for as Australian and Victorian ports are not 

currently set up to accommodate offshore wind components or vessels. 

 

Multiple ports are likely to be used for Star of the South during construction to ensure all 

requirements for project components and activities can be achieved. We are assessing different 

port and harbour options that could accommodate the project including the Port of Hastings, Barry 

Beach Marine Terminal, Port Anthony, Port of Geelong, Port of Melbourne and other regional ports 

that may be suitable. This again points to our view that port infrastructure and planning must 
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maintain flexibility across Victoria’s commercial and local ports, to ensure industries are able to 

expand and develop. 

Conclusion 

 

The draft recommendations relevant to our area of expertise present a range of new and better use 

of existing infrastructure, but we believe there may be opportunities, such as the identified 

Gippsland REZ and the existing infrastructure capacity of the Latrobe Valley that could support 

delivery of a sustainable economy sooner. In addition, while we support the current improvement 

and future protection of the Port of Melbourne and Bay West Port, we also firmly believe that it is 

important to maintain the flexibility across the possible expansion and development of Victoria’s 

commercial and local ports, including ongoing investigation into a 'Gippsland Regional Port'. 

 

We would like to thank and acknowledge the work of Infrastructure Victoria in writing this Draft 

Strategy. We acknowledge the breadth of this report and hope this will be an important input into 

Victoria’s transition to a sustainable economy powered by clean energy. For any queries relating to 

this submission or the Star of the South project, please contact Erin Coldham, Chief Development 

Officer on (03) 9108 4000 or ecoldham@starofthesouth.com.au 

 

Yours faithfully, 

 

 

 

 

 

 

 

Star of the South 




