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From:
Sent: Thursday, 25 February 2021 2:35 PM
To: IV Enquiries (DTF)
Cc:

Subject: TasNetworks submission to Infrastructure Victoria’s draft 30 Year Infrastructure Strategy 
Attachments: TasNetworks Submission to Infrastructure Victoria draft 30 Year Strategy.pdf

Good afternoon,  
 
Please see attached TasNetworks’ submission to Infrastructure Victoria’s draft 30 Year Infrastructure Strategy.  
 
Thank you for the opportunity to make a submission.  
 
For more information or to discuss the views expressed in this submission, please contact   

, via email   
or by phone on   
 
Regards, 
 

   
 

 
 
Tasmanian Networks Pty Ltd 

 
www.tasnetworks.com.au 

@TasNetworks 

 

 
 

The information contained in this message, and any attachments, may include confidential or privileged information and is intended solely for the intended recipient(s). If 
you are not an intended recipient of this message, you may not copy or deliver the contents of this message or its attachments to anyone. If you have received this message in 
error, please notify me immediately by return email or by the telephone number listed above and destroy the original message. This organisation uses third party virus 
checking software and will not be held responsible for the inability of third party software packages to detect or prevent the propagation of any virus how so ever generated. 



 

 
 
 
 
 
 
25 February 2021 
 
Chief Executive Officer  
Infrastructure Victoria 
Level 33, 140 William Street  
Melbourne VIC 3000 
Via email: enquiries@infrastructurevictoria.com.au  

 

RE: Draft 30 Year Infrastructure Strategy 
 
TasNetworks welcomes the opportunity to make a submission to Infrastructure Victoria 
on the draft 30 Year Infrastructure Strategy (the Strategy).  

The Strategy recognises the key role that interconnectors will play in supporting 
stability, reliability and energy affordability across the National Electricity Market (NEM) 
as the market evolves from centralised coal-fired power generation to a highly diverse 
system dominated by renewable energy. Much of the Victorian transmission network 
was designed to deliver energy to customers in large load centres from the coal-fired 
generators in the Latrobe Valley. As the generation mix changes, the transmission 
network needs to be modified to improve capacity, manage local congestion, and 
enable the benefits of significant renewable energy generation and storage resources 
in Victoria, and in other parts of the NEM, to be efficiently shared.  

Marinus Link is a proposed underground and undersea high voltage direct current 
interconnector between Victoria and Tasmania, proposed to be built in two 750 
megawatt (MW) stages. The Australian Energy Market Operator (AEMO) 2020 
Integrated System Plan places Marinus Link as a critical and actionable project, that 
needs to continue through design and approvals processes, so that it is ready for 
service as soon as the market requires it. TasNetworks, the Tasmanian jurisdictional 
planner and operator of Tasmania’s transmission network, welcomes the Strategy’s 
recognition of the importance of the Marinus Link project as part of Victoria’s 
infrastructure plans.  

The Strategy notes Marinus Link’s potential to provide Victoria reliable access to 
Tasmania’s existing and new hydroelectric generation and storage capacity, with three 
projects totalling 1.7GW shortlisted within the Battery of the Nation project to proceed 
to feasibility studies. The Strategy also recognises the significance of progressing the 
Marinus Link project now and the primary role of the Victorian Government in assisting 
this by progressing relevant design and approvals processes – such as environment, 
planning and heritage assessments – to support the project being shovel-ready by 
2023-24. This timing would allow the first 750 MW link to be delivered by 2027-28. 
Existing Victorian coal-fired generators are forecast to begin closing from 2029, and 

mailto:enquiries@infrastructurevictoria.com.au


  Page 2 

potentially earlier, and all are projected to close before 2048. Progressing Marinus Link 
in a timely way will support efficient energy transition as these coal-fired generators 
continue to retire. 

Our findings show that Marinus Link supports the Victorian Renewable Energy Target 
(VRET) of 50 per cent by 2030 and Victoria’s long-term target of net zero emissions by 
2050. Marinus Link supports the Victorian Government’s plans to develop renewable 
energy zones, will contribute to Victoria’s regional development through direct and 
indirect economic contribution, supporting the transition to reliable, renewable energy 
in the Latrobe Valley and broader Gippsland region. 

Our findings show that Marinus Link would stimulate economic growth and create 
significant jobs in Victoria – particularly in the Latrobe Valley region – in the order of: 
 

 $1.5 billion in economic stimulus in the form of increased employment and 
economic value added to regional Victorian communities; and 

 1400 direct and indirect jobs at peak construction, including a range of roles in 
the project management, engineering, science, trades, and professional 
services sectors.  

In the attachment to this letter (Attachment A) we provide feedback in relation to a 
number of matters canvassed in the Strategy, which we hope will assist Infrastructure 
Victoria’s development of the final Strategy. These matters include: 

 

 The importance of augmenting transmission to leverage investment in 
renewable energy projects and enhance system resilience and reliability;  

 The role of the energy sector, especially clean, reliable firming services, in 
achieving net zero emissions by 2050; 

 The potential for electricity transmission to assist with short term economic 
recovery and workforce participation; 

 The role for transmission infrastructure in supporting connectivity in regional 
Victoria; 

 Support for reducing peak electricity use through demand management pricing; 
and 

 The benefits of public plans for priority infrastructure sectors. 

 

For more information or to discuss the views expressed in this submission, please 
contact  

 via email  or by phone on  
 

 

Yours faithfully 

 
 

  
        
Project Marinus



 

 
  
          
 
 

ATTACHMENT A 
 
Augmentation of critical electricity transmission infrastructure by 2027-28 

TasNetworks agrees that appropriate and timely transmission augmentation will 
leverage investment in renewable energy projects as well as enhance Victoria's system 
resilience and reliability. TasNetworks also agrees that investment in clean energy 
infrastructure can better position Victoria to respond to climate change. The 
increasingly interconnected nature of the NEM means that the main role of some 
transmission infrastructure in one jurisdiction may be to convey energy or provide other 
benefits to customers in other regions within the NEM.  

Marinus Link and supporting transmission will support affordable, clean energy supply 
to Victoria, helping to reduce the issues of energy reliability and security, and cost 
impacts, associated with Victoria’s continuing transition from coal-fired generation to 
renewable generation. Modelling shows that Marinus Link and supporting transmission 
will: 

 Support Victoria’s access to competitive energy prices and – through existing 
hydro resources and the suite of Battery of the Nation pumped hydro energy 
storage project proposals – provide the firming services needed to support the 
pipeline of renewable energy projects proposed across Victoria; 

 Enhance Victoria’s access to Tasmania’s complementary wind profile, and 
thereby improve energy reliability and stability for the Victorian grid during the 
peak summer period; and 

 Provide access to this new Tasmanian wind capacity without undermining 
Victoria’s capacity to achieve its legislated target of net zero greenhouse gas 
emissions by 2050. 

 

Achieving net zero emissions by 2050 

TasNetworks supports the objective of advancing climate change mitigation and 
adaptation, and achieving the target of net zero emissions by 2050. The importance of 
clean, reliable firming services to achieve that objective should also be recognised. 
Marinus Link will support Victorian renewable energy development by providing firming 
capacity to wind and solar developments and opportunities for Victoria to transfer 
excess renewable energy to Tasmania. This means that excess energy generated in 
Victoria can be efficiently stored in Tasmania’s existing hydro storage facilities or new 
long-duration pumped hydro energy storage facilities, ready to be used when needed. 

Although the Strategy rightly recognises the significant work to reduce emissions 
across a range of sectors, it would benefit from a greater emphasis on the role for the 
electricity industry in this regard. To achieve a net-zero emission by 2050, significant 
reduction in emissions needs to be made in this decade; the electricity sector is well-
placed to do the ‘heavy lifting’ now as renewable technology and clean firming services 
are already available.  Transmission, including interconnector investment, supports 
efficient access to, and sharing of, these clean resources.  
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Infrastructure investment to stimulate economic recovery and jobs in regional 
Victoria 

TasNetworks recommends that the Strategy highlight how augmenting electricity 
transmission can assist with short term economic recovery and also help to achieve 
the Strategy’s objective of enabling workforce participation. Our findings show that 
Marinus Link would stimulate economic growth and create significant jobs in Victoria – 
particularly in the Latrobe Valley region – in the order of: 
 

 $1.5 billion in economic stimulus in the form of increased employment and 
economic value added to regional Victorian communities; and 

 1400 direct and indirect jobs at peak construction, including a range of roles in 
the project management, engineering, science, trades, and professional 
services sectors.  

Our findings also show that Marinus Link can support Victoria’s workforce participation 
by fostering the development of skills related to the energy industry as it transitions 
from coal-fired power generation to a greater mix of renewables and dispatchable 
capacity by 2035. For example, TasNetworks is already working with representative 
bodies in Victoria and in Tasmania, including the Latrobe Valley Authority and Cradle 
Coast Authority, fostering cooperation across Bass Strait and identifying opportunities 
to share knowledge and resources to the mutual benefit of the North West Tasmania 
and Gippsland regions. The Strategy could do more to emphasise that cooperation 
across industry, government, and skills bodies is required to maximise the social, 
economic, and employment opportunities that will emerge for Victoria’s regional 
communities from further development of the energy sector, including through projects 
such as Marinus Link.  

 

Supporting Victoria’s regional business, education, and agriculture sectors 
through greater, more reliable, connectivity  

TasNetworks supports the recommendations for the Victorian Government to upgrade 
power supply for agriculture and regional manufacturing and continue to address 
regional Victoria's digital connectivity gaps. The global COVID-19 pandemic has 
thrown into stark relief the value of digital connectivity and telecommunications 
infrastructure to businesses, homes, livelihoods and mental health during lockdowns, 
quarantine, and mandatory remote work. Telecommunications technology associated 
with transmission infrastructure can play a role in supporting connectivity in regional 
Victoria, especially between businesses and markets, and connecting people to 
essential resources. Our analysis indicates that: 

 Marinus Link will double the optical fibre telecommunications cable routes 
across Bass Strait, providing Victoria’s regional businesses, education, and 
agriculture sectors with enhanced access to jobs and education, health and 
other services;  

 Greater telecommunications capacity, competition, and security between 
Tasmania and Victoria has potential to reduce operating costs for small and 
medium businesses in regional Victoria and increase bandwidth available for 
regional education and community centres; and 

 Telecommunications infrastructure associated with Marinus Link has potential 
to support Victorian farmers, with greater telecommunications access able to 
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support research and innovation projects, farm productivity, new market 
development, and the roll out of smarter irrigation schemes.  

 

Reducing peak electricity use with demand management pricing in the next 10 
years 

TasNetworks supports the reduction of peak electricity use through demand 
management pricing. TasNetworks is committed to delivering the lowest sustainable 
prices possible for our customers and is currently refining how it charges customers by 
supporting a customer-led uptake of more cost reflective pricing.  

Demand management pricing enables a more efficient use of the network which can 
assist to minimise the costs of future investments. In the longer term, this may result 
in a reduction of network charges for all customers by encouraging greater use of 
electricity in periods when there is spare network capacity. With the advent of new 
technologies, such as electric vehicles, batteries and solar PV, demand management 
pricing can also assist in managing evolving patterns of electricity consumption. 
Further, it allows for a fairer allocation of network costs by reducing cross-subsidies 
between network users. 

TasNetworks agrees with the Strategy which recognises that demand management 
pricing contributes to a more sustainable, efficient and affordable electricity network for 
all current and future users.  

 

Public plans for priority infrastructure sectors 

TasNetworks encourages the Victorian Government to develop and publish long-term 
infrastructure plans for priority sectors for which the Victorian Government maintains 
substantial responsibilities, as it is already doing for the energy sector. TasNetworks 
notes the announcement of VicGrid and the release of the Victorian Renewable Energy 
Zones Development Plan Directions Paper and looks forward to engaging on this 
strategic planning work. Such transparency from the Victorian Government helps to 
support businesses’ and communities’ understanding of the future energy landscape 
and provides certainty around investment for private enterprise. TasNetworks 
recommends that, in developing plans for other priority sectors, consideration be given 
to their potential effects on power system security and stability, which remain key 
factors for investors deciding where to locate developments, particularly energy 
intensive industries. 

The Strategy would benefit from greater emphasis on the role for the community in 
infrastructure development; particularly in relation to recommendations 35 to 44. 
TasNetworks would welcome development of voluntary guidelines around community 
benefits sharing in Victoria to help project proponents ensure that the local community 
more directly benefits from nearby developments. Such guidelines could encourage 
developers to work with nearby communities, Traditional Owners and indigenous 
groups throughout the project’s life to harness their local strategic knowledge, 
understand their priorities, interests and capabilities, and develop projects in a way that 
benefits them. In developing Marinus Link, TasNetworks is committed to exploring 
benefit-sharing opportunities with communities along the proposed infrastructure 
corridor in Victoria. Voluntary guidelines around community benefits-sharing could 
include frameworks to promote private investment in Victoria’s public infrastructure. 




